THE CORPORATION OF THE TOWN OF COBOURG
BY-LAW NUMBER _ 004-2010

A BY-LAW OF THE CORPORATION OF THE TOWN OF COBOURG
TO AUTHORIZE A GUARANTEE UP TO THE AMOUNT OF
$900,000.00 WITH RESPECT TO COBOURG NETWORKS INC.

WHEREAS Cobourg Networks Inc. is an incorporated, for profit
corporation, all of the shares of which are wholly owned by the
Corporation of the Town of Cobourg (the “Municipality”);

AND WHEREAS Cobourg Networks Inc. has agreed to borrow
money from the Toronto Dominion Bank (the “Bank”) for operating and
other capital purposes;

AND WHEREAS in connection with the borrowing from the Bank,
the Bank has requested a Guarantee to be given by the Municipality up
to the amount of $900,000.00, together with interest accrued from the
date of demand, on the terms and conditions set out in Schedule “A”
attached hereto (the “Guarantee”);

AND WHEREAS pursuant to sections 107 and 203 of the
Municipal Act, 2001 (the “Act”), the Municipality may issue guarantees
in respect of borrowing by a corporation established by it;

NOW THEREFORE the Council of the Corporation of the Town
of Cobourg enacts as follows:

1. The issuance of the Guarantee by the Municipality to the Bank
is hereby authorized.

2. The Mayor and the Clerk are hereby authorized to cause the
Guarantee to be executed and delivered in the name of the
Municipality, and the Clerk is authorized to fix the Municipality’s
municipal seal on any such documents and papers the Clerk
determines necessary.

3. This by-law shall take effect on the day of passing.

READ as first, second and third time and finally passed in Open
Council this 25th day of January, 2010.
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SCHEDULE "A"

E Banlk Financial Group Guarantee
|

To: The Toronto-Dominion Bank

Do not ivsert address |
or occupation if cusiomer is o
corpora- lion, purtnership or

proprictorship.

For o limited | mwmount,
insert-provided that no sum in

excess of
Dollurs

ogether with interes

rule(s) payable by e
acerung from dote o

recaveruble iereunder,|

1 at the
Customer
F demand
on Ihe undersigned shull be

WHEREAS you have opened or ase about to open an account with

COBOURG NETWORKS INC.

Address Occupation

(hercinalier) called the "Customer") and as a condition of continuing ta deal with the Customer or opening such account you
have demonded security as hereunder written.

NOW THEREFORE, in ideration of the peemises and of your opening such or continuing lo deal with
the C either conti ly or intermittently so long as you may see fit and of such advances as you make to the
Customer or others who muy discount with you the poeper of the Customer, e and ench of ns hereby jointly and severally
guaraniees the due payment and discharge of the indebtedness and liability to you of the Customer howsoever incurred
including without limitation thereto the repayment of all moneys udvenced or which may be advanced by you to the
Customer or to others on the faith of the paper of the Customer and all ligbilities direct or indirect to which you may become
subject as a result of making ad to or dealing with the Ct and also payment of all moneys which arc now or
shall at eny time or from time to time hereafter become due or owing from the Customer to you on the general balance of
account or for which the Customer now is or shall at any time hereafter become liable to you either directly or indirectly,

heth d or not, whether alone or jointly with others, and whether os principal or surety and whether absolute or
which may be incurred in respect of such advances or

contingent, and all interest, ission, costs, charges und
linbilities or any securities therefor

No sum in excess of $900,000.00 (Nine Hundred Thousand Dollars),
together with interest at the rate payable by the -Customer aceruing
from date of demand on the undersigned shall be recoverable hereunder

AND EACH PARTY who signs this agreement of guaraalee declares that:

n Regardless of whether or not any proposed guarantor or any other person or | has or have ted or shall
this or g or is or are or shall become in any other way respcnsthle to you for or in respect of the
indebtedness nnd liability hereby guaranteed or any part thereof and regardless of whether or not any other person or persons
now or herealler responsible ta you for the indebledness und liability hereby guaranteed or any part thereof whether under
this guarantee or otherwise shall cease (o be so liuble, this guarantee shall be a CONTINUING GUARANTEE and shall be
operative and binding notwithstanding that at any lime or times the Customer’s account with you may be closed or any
payments [rom time to time made to you or any settlements of account efTected or any other thing whatsoever done. sulTered
or pcrmlned and that this guarantee shall not be determined or affected or your rights thereunder prejudiced by the
of this g a5 10 one or more of the undersigned or by the death or loss or diminution of capacity of the
Customer or by the demh or loss or diminution of capacity of any person or persons who has or have executed or shall
execute this guerantee or who is or are or slmll become rcspanSIhle in any way for the linbilitics hereby guaranteed or any
part thereof or by any change in the nume, b powers, obj ization or management
of the Customer, it being understood that where the Customer i 1s 2 partnership or corpnruuon this guorantee is to extend to
the person or persons or corporation for the time being and from time to time carrying on the business now carried on by the
C . notwithstanding any change or changes in the name or bership of the C ¢'s firm or in the name of the
corporate C and notwithstanding any re-organization of the corporate Cust orits ] ion with her or
others or the sale or disposal of its business in whole or in part to another or olhers Provided, however, thut no person
exceuting this guaruntee shall be liable to you | Jer for any d dto the C or to athers on the faith
of the paper of the Customer (except for the indebtedness and lmblhly of the Customer to you arising out of requirements of’
the C bused on ags express or implied made prior to the receipt by you of the notice in writing hereinafter
mentioned) after he or his executors or administrators shall have given to you notice in writing of his or their unwillingness
to be liable for maneys thereafler ndvanced.

(2)  Upon this guarantee bearing his signature coming to your hands or of any officer, agent or employec of
yours the same shall be deemed to be finally executed und delivered by him and shall not be subject to or nﬂ'ecled by nny
promise or condition affecting or limiting his liability cxcept os set forlh herein and no
or promise on your part or any officer, employee or agent of yours unless contained herein forms auy part of this contract or
has induced the making thereol or shall be deemed in any way to afTect his liability hereunder.

(3)  No alteration or waiver of this guarantee or of any of its terms, provisions or conditions shall be binding on
you unless mude in writing over the signature of a Vice President of yours.

(4)  You shall be at liberty (without in any way prejudicing or affecting your rights hereunder) from time to time
to take such further or other sccurity or securities for the indebtedness and linbility hereby puaranteed or any part thereof as

you may deem proper, and/or release. discharge, abandon or otherwise deal with or fail to deal with any of us or others or
ony such security or securities or any part

512400 (0306)



‘ BY-LAW NUMBER 004-2010

1

[
thereof or wnth nny secunly (or any part thereof) now held or deal with or allow any of us or others to deal with the goods or property covered thereby all as
you may or oppropriate. Without limiting the generality of the foregoing or of clause (3) hereof, it is understood that you may, without
exonerating any orall of us, give up or modify or abstain from perfecting or taking advaninge of any such securities and accept or make any compositions or
arrungements, and realize uny such securities when, and in such manner and with or without notice as you may deem expedient, Neither you nor any of

your directors, officers, employees or agents shall be responsible in negligence for any act taken or omitted to be taken by you or any of them hereunder or
in connection with any such securities.
[

(3) You may from time to time grant to the Customer or to any person or persons liable to you for the indebtedness and liability hereby
guaranieed, or any part thereof, or in respect of any bill of exchange, promissory note, guarantee, undertaking or any instrument, paper or document now or
hereafter repres:npng said indebtedness and liobility or any part thereof, time for payment or any other indulgence and may compound with all or any of
such persons as you shall see fit, all without in any way prejudicing or affecting any of your rights hereunder.

(6)  You shall be at liberty (without in any way prejudicing or affecting your rights hereunder) to appropriate any payment made or moneys
received to any pdmon of the indebtedness and Ilublllty hereby guaranteed whether then due or to become due, and from time to time to revoke or alter any
such nppropnmmn, all os you shall from time 1o time in your uncontrolled discretion see fit.

() You may, without demand or notice of any kind, at any time when any amount shall be due and puyable hereunder by any of us appropriate
and apply lo any pomon of the indebtedness and liability hercby gunmmacd, and in such order of application as you may [rom time (o time clect, any
property, balances, credits, accounts or moneys of uny of us in your possession or control for any purpose.

(8) Where the Customer is a corporation or partnership or any entity you shall not be concerned to see or inquire into the powers of the
Customer or its directars, partners or agenls acting or purporting to act on its behalf and moneys, advances, renewals or credits in fact borrowed or obtained
from you in the professed exercise of such.powers shnll be deemed to form part of the indebledness and liability hereby gusrantced even though the
borrotwing or abtaining of such moneys, advances, renewals or credits was irregularly, fraudulently, defectively or informally effected or in excess of the

powers of the Customer or of the directors, partners or ngents thereof and notwithstanding that you have specific notice of the powers of the Customer or the
directors, partners or agents thereof.

(9) The Statement in writing of the Mannger or acting Manager at the time such statement is given of your Branch where the Customer's account
is kept from time to time of the indebledness or liability of the Customer to you shall be binding and conclusive upon each of us, and all right to question in
any way your present or futuce method of dealing wilh the Customer or any dealing with any person or persons now or hereafter liable to you for the
moneys and the mdcbtcdncss and liability hereby gunranteed or any part thereof or with any securities now or hereafter held by you or with any goods or
property covered by such securities or any of them is hereby waived. Each of us hereby renounces all benefits of discussion und division, and you shall not
be bound to exhaust your recourse against the Customer or other person or persons or the securitics you may hold, nor to value such securities before
requiring or being entitled to payment from us or nay of us.

Bt debiund-linbilities-present-and-fulure-o Fthe-E {8-u6-ar-any-alusame Wﬂmbam(ﬂ
future indebtedness and liability of the Customer to you, and all moneys receive sten 15 account by any of us or our represcntatives

or assigns shall be by him or them recejved.in-trust-fory GriWith upon recelpt pmd aver to you until the Customer’s indebtedness and liability to you
ure-futy-pid-aiFaTaNed alvithout-prejudiceto-und-witheutin-anywayti g-or the-Habiliy-ofus-toyou-under-thisa
(n lfpon the bunkruptey or winding up or other distribution of assets of the Customer or of any surety or g for any indebted or

linbility of the Customer to you, your rights shall nat be affected or impaired by your omission to prove your claim or to prove your full claim and you may
prove such claim fis you see fit and may refrain from proving any claim and in your discretion you may value as you sce fit or refrain from valuing any
security or securities held by you without in any way releasing, reducing or otherwise affecting the liability to you of nny party hereto and until all
indebtedness and Rability of the Customer to you have been [ully paid (o you, you shall have the right to include in your cluim the amount of all sums paid
by any of us to yau under this guarantee and to prove and rank for and receive dividends in respect to such claim, any and all right to prove and rank for
such sums paid by us and to receive the full amount of all dividends in respect thereto being hereby assigned and transferred to you.

(12) Esach of us hereby expressly waives: () nolice of the existence or creation of all or any of the indebtedness and linbility hereby guaranteed.
(b) presentment, demand, notice of dishonor, protest, and all other notices whatscever, and (c) all diligence in collection or protection of or realization upon
the indebtedness and liability or any part thereof, any abligation hereunder, or any security for any of the forcgaing.

(13) You may, without notice of any kmd sell, assign or transfer all or any of the indebtedness and lmbxhty hereby guurant in-sueh-
event each and every diate and ive feree, or holder of ull or any of the indeb nd-li TShall have the right to enforce
this guarantee, by suit or otherwnsc, for the benefit of such assignee T as Tully as if such nSSIgnce transferee or holder were herein by

name specifically given suc -powers-mmdbenefiis, bul you shall have an unimpaired right, peior and supcrmr ln thnt of any such uss|gnee, transieree
or-holé TOFG0-Hiis-2 indebtednessand-Habitity-asyouh

eve-notseld; gned-or Te:

(14) No delay on your parl in the exercise of any right or remedy shall operate as s waiver thercof, and no single or partiol exercise by you ol
any nght or rcmcdy shall preclude other ar further exercise thereof or the exercise of any other right or remedy. No uclion of yours permitted hereunder
shall in any way impair or affect this guarantee. For the purposes ol this g the indebted und linbility shall include all obligations of the
C to you, notwith ding any right or power of the Customer ar any om: clse to assert any claim or defense
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respecting the invalidity or unenforceability of any such obligation, and no such claim or defense respecling the invatidity or
unenforceability of any such obligation, and no such claim or defensc shall impair or affect the obligations of cach of us
hereunder. || -

(15) The liability of any of us under any other guarantce or guarantces cxeculed by any of the undersigned und
given (o you in connection with the account of the Cnstomer ¢! ot be aflfected by this guarantee; nor shall this guaranice
affect or be afTecied by the endorsement by any of us of any note or noles of the Customer; the intention being that the
linbility of uny of us under such other g or g and this . and under such other note or notes and this
1 shall be lative and shall be and remain in full foree and effect.

(16) Tais guaranice shall be jointly and severally binding upon us (if more than onc), and upon our heirs, legal
representatives, successors and assigns.

(17)  Each-ef ing-thisg halk-be-held-and-bound-te-yeu-directly-es-principal-deblor—in-respect-al
the. pay the heraby-g J. Any notice or demand which you may wish to give may be served on any or
all of us or his or their legal personul representatives cither personully or by sending the same by ordinary mail in an envelope
addressed (o the last known pluce of address of the person 10 be seeved, and the notice so sent shall he deemed to he served on
the day following that on which it is mailed. .

(18)  This guarantee shall be construed in accordance with the laws of the Province of n Onta_m 0

and in any action thereon we or any of us shall be cstopped from denying the smme:

any judgement recovered in the Courts of such Provinee ugainst any af us or his personal representatives shall be binding on
him and on them. '

(19 Any word herein ined intporting the singular number shall include the plural and any word importing
the masculine gender shall include the feminine gender and any word importing = person shall include a corporation and a
partnership firm and any entity.

(20) In this guarantee where the context so admits uny reference 10 "you™, "your” or "vours” includes successors
and assigns und any entity with which you may amalgamate.

Each of the undersigned acknowledges receipt of a copy of the within guaranice,

Daedm  COboOurg this 25th day of .___Jﬂ.ﬂ.llﬂr.’y_._zm_o._v PR
fmonth) {vear)

Nate:
Customer to the Bank, and this guarantee is not confined to any particular indebiedness or liability of the Customer 1o the Bank.
WITNESS the respective hands und scals of the parties executing this guarantee.

Signed, Sealed and Delivered

in the presence of Sigoature and Sesf

(13 Insert Provinee
where Customer’s

accownt is kept

Unless otherwise stiputated hercin this guarantee is a CONTINUING GUARANTEE [or existing and future indebtedness and liability of the

THE CORRBRATION-OQF THE TOWN OF COBOURG

Per, Peter Wetanty, Mayor

Per: Lorraine Brace. Clerk

(Seal)

(Scal)

(Seal)

(Seal)

(Seal)

(Seal)




